UNITED STATES COMMODITY KANSAS CITY COMMODITY OFFICE
DEPARTMENT OF  CREDIT POST OFFICE BOX 419205
AGRICULTURE CORPORATION KANSAS CITY, MO. 64141-6205

August 7, 1998

AMENDMENT 1 TO

ANNOUNCEMENTS
FOR USE IN EXPORT PROGRAMS e

The purpose of this amendment is to incorporate language describing the U.S. Small Business
Administration’s (SBA) Procurement Marketing and Access Network (PRO-Net). This amendment
applies to the following announcements:

BWSF7 PBL7
EFR1 SFSG9
KC-P-BAGS-306 SSFR1
KCPGs WFBF1
MF7 WSB12
MR17

4,

3

Remove pages 5 and 6 of all announcements except Announcement KCPGS5.
Replace with the attached pages 5 and 6 of the announcements.
Announcement KCPGS remove pages 7 and 8.

Replace with attached pages 7 and 8.

. This amendment is effective with contracts awarded on or after the date of issuance.

CHon Fns

Alan King
Director



Commodity - NAICS Corresponding Size Standard
Code Sic Code (Employees)
Milled Rice . 311212 2044 500
B. The small business size standard for a concern which submits an offer in its own name, but

which proposes to furnish a product which it did not itself manufacture, is 500 employees.

v.C. The U.S. Small Business Administration (SBA) has implemented the Procurement Marketing
and Access Network (PRO-Net), which has replaced the former Procurement Automated
Source System (PASS). PRO-Net is a procurement related Internet-based electronic search
engine for locating small, small disadvantaged, and women-owned small business sources.
The PRO-Net Internet address (URL) is (http:/pro-net.sba.gov). Companies that do not have
access to the Internet may register for PRO-Net through your local SBA Office. -The
PRO-Net is a free electronic gateway to the Commerce Business Daily, government agency
home pages, and other sources of procurement opportunities. ¢ ..

7. RESPONSES TO ILLEGAL OR IMPROPER ACTIVITY

A. Cancellation, Rescission, and Recovery of Funds for Illegal or Improper Activity

(1)  Ifthe Government receives information that a contractor or a person has engaged in
conduct constituting a violation of subsection (), (b), (c), or (d) of section 27 of the
Office of Federal Procurement Policy Act (41 U.S.C. 423) (the Act), as amended by
section 4304 of the 1996 National Defense Authorization Act for Fiscal Year 1996
(Pub. L. 104-106), the Government may:

(a) Cancel the solicitation, if the contract has not yet been awarded or issued; or

(b)  Rescind the contract with respect to which:

D

2)

v/..Amended August 7, 1998

The contractor or someone acting for the contractor has been convicted
for an offense where the conduct constitutes a violation of subsection
27 (a) or (b) of the Act for the purpose of either:

a) Exchanging the information covered by such subsections for
anything of value; or
b) Obtaining or giving anyone a competitive advantage in the

award of a Federal agency procurement contract; or

The head of the contracting activity has determined, based upon a
preponderance of the evidence, that the contractor or someone acting
for the contractor has engaged in conduct constituting an offense
punishable under subsections 27(e)(1) of the Act.
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(2)  If the Government rescinds the contract under paragraph A. (1) of this clause, the
Government is entitled to recover, in addition to any penalty prescribed by law, the
amount expended under the contract.

3) The rights and remedies of the Government specified herein are not exclusive, and are

in addition to any other rights and remedies provided by law, regulation, or under this
contract.

B. Price or Fee Adjustment for Illegal or Improper Activity

(1) The Government, at its election, may reduce the price of a fixed-price type contract
and the total cost and fee under a cost-type contract by the amount of profit or fee
determined as set forth in paragraph B. (2) of this clause if the head of the contracting
activity or designee determine that there was a violation of subsection 27 (a), (b), or
(c) of the Office of Federal Procurement Policy Act, as amended (41 U.S.C. 423), as
implemented in section 3.104 of the Federal Acquisition Regulation.

(2)  The price or fee reduction referred to in paragraph B. (1) of this clause shall be:

(@  For cost-plus-fixed-fee contracts, the amount of the fee specified in the
contract at the time of award;

(b)  For cost-plus-incentive-fee-contracts, the target fee specified in the contract at
the time of award, notwithstanding any minimum fee or “fee floor” specified
in the contract;

(c)  For cost-plus-award-fee contracts:
1) The base fee established in the contract at the time of contract award;

2) If no base fee is specified in the contract, 30 percent of the amount of
each award fee otherwise payable to the contractor for each award fee
evaluation period or at each award fee determination point.

(d  For fixed-price-incentive contracts, the Government may:

1) Reduce the contract target price and contract target profit both by an
amount equal to the initial target profit specified in the contract at the
time of contract award; or

2) If an immediate adjustment to the contract target price and contract
target profit would have a significant adverse impact on the incentive
price revision relationship under the contract, or adversely affect the
contract financing provisions, the contracting officer may defer such
adjustment until establishment of the total final price of the contract.
The total final prices established in accordance with the incentive price
revision provisions of the contract award and such reduced price shall
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